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Ms. Korin Hatch
Sierra Heights
c/o Preferred Communities
PO Box 5720
Mesa, AZ 852LL

Dear Ms. Hatch:

The completed reserve analysis study for the budget year beginning January t,20tg is attached. Your RDA

reserve study is presented in two parts:

Part I offers an eâsy-to-understand introduction to reserve budgeting and terminology along with a User's

Guide to your RDA reserve study.

Part 2 is your RDA reserve study, including a report summary, a Distribution of Accumulated Reserves,

detail reports for each asset sorted by asset category, 30-year projections, and an alphabetical detail report
index.

Please pay particular attention to the Detail Report by Category section of the report, See the Table of
Contents for the page that corresponds to the first page of this section. This section provides specific
information that was used to develop the budgeting information for each asset including the placed in

service date, useful life and replacement cost. lt also provides measurements, inventory counts and asset

condition information as applicable. Most, if not all, of your questions will be answered by reviewing the
detailed information and remarks for each asset.

The bottom box on page 2 - 1 identifies the recommended reserve contribution to the reserve account for
2013. The amount of money that should be in the reserve âccount as of January 1, 2013 is identified at the
bottom of pages 2-3 and 2-5 in the column labeled "Fully Funded Reserves". Page 2-6 provldesthe 30-
year funding strategy including recommended contributions, interest earnings and scheduled expenses.

To assist you in distribution to the Board and/or community membership we have emailed a PDF version
(electronic copy) of the reserve study to you.

We hope that you find our report format both informative and useful. Should a revision be required, please

submit all revision requests in writing via email within 90 days of this letter. We are happy to answer any
questions that arise, no matter how small they seem. Please do not hesitate to call us. All of us at RDA

have enjoyed providing you with the most detailed, comprehensive and useful reserve study available in

the industry and we look forward to working with you again in the future.

RESERVE DATA ANALYSIS, INC.

Sincerely,

-"lor.- \l--
Tom Thompson
Vice President

RECEIVED

JAN 0 I Zoll
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RESERVE DATA ANALYSIS

RDA Reserve Studv Guide

The RDA reserve study is a multi-purpose tool that is designed to assist the Board of Directors and Community
Management team in the financial management of the Association's long term assets. To properly manage these
assets, the Board of Directors and Community Manager need to spend some time reading, digesting and

understanding what the reserve study is advising. The following instructions provide a step-by-step guide of what
to do now that you have a reserve study prepared by Reserve Data Analysis.

Step 1: Review the last page of the report titled the "Detail Report lndex" to familiarize yourself with the assets

that make up your RDA Reserve Study.

Step 2: Pick a single asset to review. Your goal is to obtain a clear understanding of the pieces that go into
budgeting for a specific asset including the placed in service date, useful life, quantity and unit cost. Once you

have a clear understanding of how a single asset works, apply that knowledge to all other assets in the report.

Step 3: Review the detailed lnformation that budgeting for each asset is based on. Look at each asset in the
report. lf the placed in service date, useful life, quantity, and replacement cost are considered reasonable and
accurate, then the calculations and results of your RDA reserve study will be reasonable and accurate. Most
questions can be answered by reading the detailed "Remarks" included with each asset.

Step 4: Revlew Page 2 - 1. The top of page 2 - 1 identifies the parameters that were used to generate the RDA

Reserve Study calculations including budget year, reserve fund balance, annual contribution increase, interest rate
earned on invested reserve funds, and contingency. The bottom of this page provides the summarized RDA

Reserve Study results for the l't year, including the recommended monthly reserve contribution in total and per

unit,

Step 5: Revlew the page tltled "Dlstrlbutlon of Accumulated Rese¡ves". This page will provide justification for
the percent funded calculations. lt shows, by asset, how much money should be in the reserve account, based on
the level of depreciation each asset has experienced as of the beginning of the budget year the RDA Reserve

Study has been prepared for. Note that the figures listed in the column labeled "Fully Funded Reserves" do not
represent the replacement cost unless the remaining life shows "0".

Step 6: Revlew the page tltled "Cash Flow Speclflc ProJectlons". This page will provide a rolling year to year
projection of the reserve account for the next 30 years including recommended annual contributions, estimated
interest earnings on invested reserve funds, expected annual expenditures, projected year end reserve balances,

and the fully funded amount that should be in the reserve account at the end of each year. Thls ls your lundlng
strøtegy, The goal of an RDA funding strategy is to allow the Association to cover all planned reserve
expendltures, build the reserve account to a fully funded (100%) position by end of the reporting period (30 years

in most cases), all while starting with the lowest possible contribution to reserves.

Step 7¡ Revlew the Annual Expendlture Detall pages. These pages will show the projected future costs by year

for each planned reserve expense through the end of the reporting period.

Step 8: Call us wlth questlonsl For someone who does not deal with them on a daily basis, reserve studies can

be difficult to wade through. lf there is something you don't understand, or something that you disagree with, we
encourage you to call us to discuss ¡t. RDA is committed to a long-term relationship with you and will spend the
time on the phone with you to ensure that you understand where we are coming from, where we obtained our
information or assumptions, and why we did what we did. Again, please call us with any questions you have as

we are here to help in any way we can.
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Please Note

This document has been provided pursuant to an agresmont containing restrictions
on its use. No part of thls document may be copied or distributed, in any form or by
any means, nor disclosed to thlrd parties without the express written permission of
Reserue Data Analysls, lnc., until it has been paid for in full. The Client shall have the
right to reproduce and dlstrlbute copies of this report, or the information contained
within, as may be required for compllance with all applicable regulations.

This reserve analysis study and the parameters under which it has been completed are
based upon information provided to us in part by representatives of the association, its
contractors, assorted vendors, specialist and independent contractors, the Community
Associations lnstitute, various construction pricing and scheduling manuals including, but
not limited to: Marshall & Swift Valuation Service, RS Means Facilities Maintenance &
Repair Cost Data, RS Means Repair & Remodeling Cost Data, National Construction
Estimator, National Repair & Remodel Estimator, Dodge Cost Manual and the McGraw Hill
Book Company. Additionally, costs are obtained from numerous vendor catalogues, actual
quotatioris or historical costs, and our own experience in the field of property management
and preparation of reserve analysis studies.

It has been assumed, unless otherwise noted in this report, that all assets have been
designed and constructed properly and each estimated useful life will approximate that of
the norm per industry standards and/or manufacture specifications used. ln some cases,
estimates may have been used on assets which have an indeterminable but potential
liability to the association, The decision for the inclusion of these as well as all assets
considered is left to the client.

We recommend that your rsserue analysis study be updated every two to three years
due to fluctuating interest rates, inflationary changes and the unpredictable nature of
the lives of many of the assets under consideration. All of the information collected
during our inspection of the association and subsequent computations made in
preparing this reserve analysis study are retained in our computer flles. Therefore,
updates can typically be completed in a more timely manner than the origlnal study.

Reserve Data Analysis, lnc. would like to thank you for using our services, and we invite you
to call us at any time should you have any questions or comments or need assistance. ln
addition, any of the parameters and estimates used in this study may be changed at your
request, after which we will provide you with a revised study.

RESERVE DATA ANALYSIS, INC.

(480) 473-7643
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PART I . INTRODUCTION

Preparing the annual budget and overseeing the association's finances
are perhaps the most important responsibilities of board members. The
annual operating and reserve budgets reflect the planning and goals of
the association and set the level and quality of service for all of the
association's activities.

r 1. Funding Options

When a major repair or replacement is required in a community, an association has
essentially four options available to address the expenditure:

The first option is to pass a "special assessment" to the membership in an amount
required to cover the expenditure. Although not commonplace, there have been special
assessments in the amount of $10,000 per member assessed in associations in
Virginia and southern California. When a special assessment is passed, the
association has the authority and responsibility to collect the assessments, even by
means of foreclosure if necessary. However, an association operating on a special
assessment basis cannot guarantee that an assessment, when needed, will be passed.
Gonsequently, it cannot guarantee its ability to perform the required repairs or
replacements to those major components for which the association is obligated to
maintain when the need arises. Additionally, while relatively new communities require
very little in the way of major "reserve" expenditures, associations reaching 12 to 15
years of age and older find many components reaching the end of their effective useful
lives. These required expenditures, all accruing at the same time, can be devastating
to an association's overall budget.

The second option is for the association to acquire a loan from a lending institution in
order to etfect the required repairs. ln many cases, banks will lend money to an
association using "future homeowner assessments" as collateral for the loan. With this
method, not only is the current board of directors pledging the future assets of an
association, they are also required to pay interest fees on the loan payback in addition
to the original principal. ln the case of a $150,000 roofing replacement, the association
may be required to pay back the loan over a three to five year period, with interest;
whereas, if the association was setting aside reserves for this purpose, using the

RESERVE DATA ANALYS¡S r 1480) 473-7643
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vehicle of the regularly assessed membership dues, it would have had the full term of
the life of the roof in order to accumulate the necessary moneys. Additionally, those
contributions would have been evenly distributed over the entire membership and would
have earned interest as part of that contribution.

The third option, too often used, is simply to defer the required repair or replacement.
This option can create an environment of declining property values due to the
increasing deferred maintenance and the association's financial inability to keep pace
with the normal aging process of the common area components. This, in turn, can
have a seriously negative impact on sellers in the Association by making it ditficult or
even impossible for potential buyers to obtain financing from lenders. Increasingly,
many lending institutions are requesting copies of the association's most recent reserve
study before granting loans, either for the association, a prospective purchaser, or for
an individual within such association.

The fourth, and only logical means that the board of directors has to ensure its ability to
maintain the assets for which it is obligated, uniformly distributing the costs of the
replacements over the entire membership, is by assessing an adequate level of
reserves as part of the regular membership assessment. The community is not only
comprised of present members, but also future members. Any decision by the board of
directors to adopt a calculation method or funding plan which would disproportionately
burden future members in order to make up for past reserve deficits would be a breach
of its fiduciary responsibility to those future members. Unlike individuals determining
their own course of action, the board is responsible to the "community" as a whole.

r 2. The Reserve Study

There are two components of a reserve study - a physical analysis and a financial
analysis. During the physical analysis, a reserve provider evaluates information
regarding the physical status and repair/replacement cost of the association's major
common area components. To do so, the provider conducts a component inventory, a
condition assessment, and life and valuation estimates. A financial analysis assesses
the association's reserve balance or "fund status" (measured in cash or as percent
funded) to determine a recommendation for an appropriate reserve contribution rate in
the future known as the "funding plan."

Reserve studies fit into one of three categories: 1) Full Study; 2) Update - with site
inspection; and 3) Update - without site inspection.

ln a Full reserve study, the reserve provider conducts a component inventory, a
condition assessment (based upon on-site visual observations), and life and
valuation estimates to determine both a "fund status" and "funding plan,"

RESERVE DATA ANALYS¡S o (480) 473.7643
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a In an Update - with site inspection, the reserve provider conducts a component
inventory (verification only, not quantification), a condition assessment (based on
on-site visual observations), and life and valuation estimates to determine both the
"fund status" and "funding plan,"

In an Update - without site inspection, the reserve provider conducts life and
valuation estimates to determine the "fund status" and "funding plan."

a

3. Developing a Component List

The budget process begins with an accurate inventory of all the major components for
which the association is responsible. The determination of whether an expense should
be labeled as operational, reserve, or excluded altogether is sometimes subjective.
Since this labeling may have a major impact on the financial plans of the association,
subjective determinations should be minimized. We suggest the following
considerations when labeling an expense:

OPERATIONAL EXPENSES occur at least annually, no matter how large the expense,
and can be effectively budgeted for each year. They are characterized as being
reasonably predictable both in terms of frequency and cost. Operational
expenses include all minor expenses which would not otherwise adversely affect
an operational budget from one year to the next. Examples of Operational
Expenses include:

Utilities: Services:

Electricity
Gas
Water
Telephone
Cable TV

Administrative:

Supplies
Bank Service Charges
Dues & Publications
Licenses, Permits & Fees

Landscaping
Pool Maintenance
Street Sweeping
Accounting
Reserve Study

Repair Expenses:

Tile Roof Repairs
Equipment Repairs
Minor Concrete Repairs
Operating Contingency

a

o

o

a

RESERVE EXPENSES are major expenses that occur other than annually and which
must be budgeted for in advance in order to provide the necessary funds in time

RESERVE DATA ANALYS¡S o (A8O) 473.7643
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for their occurrence. Reserve expenses are reasonably predictable both in terms
of frequency and cost. However, they may include significant assets which have
an indeterminable but potential liability which may be demonstrated as a likely
occurrence. They are expenses that when incurred would have a significant
affect on the smooth operation of the budgetary process from one year to the
next if they were not reserved for in advance. Examples of Reserve Expenses
include:

Roof Replacements
Painting
Deck Resurfacing
Fencing Replacement
Street Seal/Slurry Coatings
Asphalt Overlays
Pool Re-plastering

Pool Equipment Replacement
Pool Furniture Replacement
Tennis Court Resurfacing
Park & Play Equipment
Equipment Replacement
lnterior Furnishings
Lighting Replacement

BUDGETING lS NORMALLY EXCLUDED FOR repairs or replacements of assets
which are deemed to have an estimated useful life equal to or exceeding the
estimated useful life of the facility or community itself, or exceeding the legal life
of the community as defined in an association's governing documents.
Examples include the complete replacement of elevators, tile roofs, wiring and
plumbing. Also excluded are insignificant expenses which may be covered either
by an operating or reserve contingency, or otherwise in a general maintenance
fund. Costs which are caused by acts of God, accidents or other occurrences
which are more properly insured for, rather than reserved for, are also excluded.

I 4. Preparing the Reserve Study

Once the reserve assets have been identified and quantified, their respective
replacement costs, useful lives and remaining lives must be assigned so that a funding
schedule can be constructed. Replacement costs and useful lives can be found in
published manuals such as construction estimators, appraisal handbooks, and
valuation guides. Remaining lives are calculated from the useful lives and ages of
assets and adjusted according to conditions such as design, manufacture quality,
usage, exposure to the elements and maintenance history.

By following the recommendations of an effective reserve study the association should
avoid any major shortfalls, However, to remain accurate, the report should be updated
every two to three years to reflect such changes as shifts in economic parameters,
additions of phases or assets, or expenditures of reserve funds. The association can
assist in simplifying the reserve analysis update process by keeping accurate records of
these changes throughout the year.

RESERVE DATA ANALYS¡S o (480) 473.7643
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r 5. Funding Methods

From the simplest to most complex, reserve analysis providers use many different
computational processes to calculate reserve requirements. However, there are two
basic processes identified as industry standards: the cash-flow method and the
component method.

The cash flow method develops a reserve-funding plan where contributions to the
reserve fund are designed to offset the variable annual expenditures from the reserve
fund. Different reserve funding plans are tested against the actual anticipated schedule
of reserve expenses until the desired funding goal is achieved. This method sets up a
"window" in which all future anticipated replacement costs are computed, based on the
individual lives of the components under consideration.

The component method develops a reserve-funding plan where the total contribution is
based on the sum of contributions for individual components. The component method
is the more conservative of the two funding options, and assures that the association
will achieve and maintain an ideal level of reserves over time. This method also allows
for computations on individual components in the analysis. The RDA Summary and
RDA Projection Reports are based upon the component methodology.

I 6. Funding Strategies

Once an association has established its funding goals, the association can select an
appropriate funding plan. There are two basic strategies widely used by associations. lt
is recommended that associations consult professionals to determine the best strategy
or combination of plans that best suit the association's need. Additionally, associations
should consult with their financial advisor to determine the tax implications of selecting
a particular plan. Further, consultation with the American lnstitute of Certified Public
Accountants (AICPA) for their reporting requirements is advisable. The two funding
plans and descriptions of both are detailed below.

. Full Funding - Given that the basis of funding for reserves is to distribute the costs
of the replacements over the lives of the components in question, it follows that the
ideal level of reserves would be proportionately related to those lives and costs. lf an
association has a component with an expected estimated useful life of ten years, it
would set aside approximately one-tenth of the replacement cost each year. At the end
of three years, one would expect that three-tenths of the replacement cost to have
accumulated, and if so, that component would be "fully-funded." lhis model is

RESERVE DATA ANALYS¡S o (480) 473.7643
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important in that it is a measure of the adequacy of an association's reserves at any
one point of time, and is independent of any particular method which may have been
used for past funding or may be under consideration for future funding. The formula is
based on current replacement cost, and is a measure in time, independent of future
inflationary or investment factors:

Age of Component
Fully Funded Reserves = X Current Replacement Cost

Useful Life

When an association's total accumulated reserves for all components meet this criteria,
its reserves are "fully-funded."

. Threshold Funding (RDA Modified Cash Flow Reports) - There are two goals of
this funding method. The first goal is to make sure that all scheduled reserve
expenditures are covered by keeping the reserve cash balance above zero during the
projected period. The second goal is to reach and maintain a 100o/o fully funded
reserve balance during the projected period. Depending on the association's current
percent funded, it may take the entire projected period (typically 30 years) before the
100o/o fully funded level is achieved.

Reaching and maintaining a 100o/o fully funded reserve balance by uniformly distributing
the costs of the replacements over time benefits both current and future members of an
association, and is the best approach the board of directors can take to fulfill its
fiduciary responsibility. The modified cash flow method creates a funding strategy that
gives the membership the lowest reserve funding recommendation as possible over
time, while approaching the 100o/o fully funded level.

Another advantage of the modified cash flow method is that in most cases several
strategies can be manually tested by Reserve Data Analysis, lnc. (the strategy is not
based strictly on each components current funding status) until the best funding
strategy is created - one that has consistent, incremental contribution increases from
year to year. This very important aspect of the reserve study will aid the board of
directors during the annual budgeting process.

RESERVE DATA ANALYS¡S o ( 8O) 473.7643
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7. Distribution of Accumulated Reserves

The first step is to identify the ideal level of reserves for each asset. As indicated in the
prior section, this is accomplished by evaluating the component's age proportionate to its
estimated useful life and current replacement cost. Again, the equation used is as
follows:

Age of Component
Fully Funded Reserves = X Current Replacement Cost

Useful Life

The RDA ResEnve MANAGEMEIII SorrwnnerM program performs the above calculations
to the very month the component was placed-in-service. lt also allows for the
accumulation of the necessary reserves for the replacement to be available on the first
day of the fiscal year it is scheduled to be replaced.

After identifying the ideal level of reserves for each asset, the beginning reserve
balance must be allocated to each of the individual components identified in the
analysis.

The next step the program performs is to arrange all of the assets used in the study in
ascending order by remaining life, and alphabetically within each grouping of remaining
life items. These assets are then assigned their respective ideal level of reserves until
the amount of funds available are depleted, or until all assets are appropriately funded.
lf any assets are assigned a zero remaining life (schedule for replacement this fiscal
year), then the amount assigned equals the current replacement cost and funding
begins for the next cycle of replacement. lf there are insufficient funds available to
accomplish this, then the software automatically adjusts the zero remaining life item to
1 year and that asset assumes its new grouping position alphabetically in the final
printed report.

lf at the completion of this task there are additional moneys which have not been
distributed, the remaining reserves are then assigned, in ascending order, to a level
equal to, but not exceeding, the current replacement cost for each component. lf there
are sufficient moneys available to fund all assets at their current replacement cost
levels, then any excess funds are designated as such initially, but are then considered
to be available reserves in the report funding computations.

Assigning the reserves in this manner defers the make-up period for any underfunding
over the longest remaining life of all the assets under consideration, thereby minimizing
the impact of deficiency. For example, if the report indicates an underfunding of
$50,000, this underfunding will be assigned to components with the longest remaining
life possible in order to give more time to "replenish" the account. lf the $50,000
underfunding were to be assigned to short remaining life items, the impact would be
immediately felt.

RESERVE DATA ANALYS¡S o (480) 473-7643
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lf the reserves are underfunded, the monthly contribution requirements as outlined in
this report may be higher than normal depending on the calculation method that is
used. In future years, as individual assets are replaced, the funding requirements will
return to their normal levels. In the case of a large deficiency, a special assessment
may be considered. The program can easily generate revised reports outlining how the
monthly contributions would be affected by such an adjustment, or by any other
changes which may be under consideration.

¡ 8. Funding Reserves

Two contribution numbers are provided in the report, the "Monthly Membership
Contribution" and the "Net Monthly Allocation." The association should contribute to
reserves each month the "Monthly Membership Contribution" figure, when the interest
earned on the reserves is left in the reserve accounts as part of the contribution. When
interest is earned on the reserves, that interest must be left in reserves and only
amounts set aside for taxes should be removed.

The second alternative is to allocate the "Net Monthly Allocation" to reserves (this is the
member contribution plus the anticipated interest earned for the fiscal year). This
method assumes that all interest earned will be assigned directly as operating income.
This allocation takes into consideration the anticipated interest earned on accumulated
reserves regardless of whether or not it is actually earned. When taxes are paid the
amount due will be taken directly from the association's operating accounts as the
reserve accounts are allocated only those moneys net of taxes.

RESERVE DATA ANALYSIS o (480) 473-7643
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I 9. Users' Guide to Your Reserve Analysis Study

Part ll of your RDA REPORT contains the reserve analysis study for your association
There are seven types of pages in the study as described below.

REPORT SUMMARY

The Report Summary lists all of the parameters which were used in calculating
the report as well as the summary of your reserve analysis study.

INDEX REPORTS

The Dístrbutìon of Accumulated Reserves report lists all assets in remaining
life order. lt also identifies the ideal level of reserves which should have
accumulated for the association as well as the actual reserves available.

DETAIL REPORTS

The Deúail Report itemizes each asset and lists all measurements, current and
future costs and calculations for that asset. Provisions for percentage
replacements, salvage values and one-time replacements can also be utilized.

The numerical listings for each asset are enhanced by extensive narrative
detailing factors such as design, manufacture quality, usage, exposure to
elements and maintenance history.

The Defail Report lndex is an alphabetical listing of all assets together with the
page number of the asset's detail report and asset number.

PROJECTIONS AND CHARTS

Thlrty-year Projections of projected data add to the usefulness of your reserve
analysis study.

RESERVE DATA ANALYS¡g o (480) 473-7643
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r 10. Definitions

REPORT l.D. - Includes the REPORT DATE (ex. November 15, 1992), VERSION (ex.
001), and ACCOUNT NUMBER (ex. 9773). Please use this information when
referencing your report. (Displayed on the summary page.)

BUDGET YEAR BEGINNING/ENDING - The budgetary year for which the report is
prepared. For associations with fiscal years ending December 31, the monthly
contribution figures indicated are for the 12 month period beginning 1l1l2X and
ending 1213112X.

NUMBER OF UNITS/PHASES - lf applicable, the number of units and/or phases
included in this version of the report.

INFLATION - This figure is used to approximate the future cost to repair or replace
each component in the report. The current cost for each component is
compounded on an annual basis by the number of remaining years to
replacement and the total is used in calculating the monthly reserve contribution
which will be necessary in order to accumulate the required funds in time for
replacement.

ANNUAL CONTRIBUTION INCREASE - The percentage rate at which the association
will increase its contribution to reserves at the end of each year until the year in
which the asset is replaced. For example, in order to accumulate $10,000 in 10
years, you could set aside $1,000 per year. As an alternative, you could set
aside $795 the first year and increase that amount by 5% each year until the
year of replacement. ln either case you arrive at the same amount. The idea is
that you start setting aside a lower amount and increase that number each year
in accordance with the planned percentage. ldeally this figure should be equal to
the rate of inflation. lt can, however, be used to aid those associations that have
not set aside appropriate reserves in the past by making the initial year's
allocation less formidable.

INVESTMENT YIELD - The average interest rate anticipated by the association based
upon its current investment practices.

TAXES ON YIELD - The estimated percentage of interest income which will be set
aside for taxes.

ACCUMULATED RESERVE BALANCE - The anticipated reserve balance on the first
day of the fiscal year for which this report has been prepared. Based upon
information provided and not audited.

RESERVE DATA ANALYS¡g r (A8O) 473.7643
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PERCENT FULLY FUNDED - The ratio, at the beginning of the fiscal year, of the actual
(or projected) reserve balance to the calculated fully funded balance, expressed
as a percentage.

PHASE INCREMENT DETAILTAGE - Comments regarding aging of the components
on the basis of construction date or date of acceptance by the association.

MONTHLY CONTRIBUTION - The contribution to reserves required by the
association each month.

INTEREST CONTRIBUTION - The interest that should be earned on the reserves, net
of taxes, based upon their beginning reserve balance and monthly contributions
for one year. This figure is averaged for budgeting purposes.

NET MONTHLY ALLOCATION - The sum of the monthly contribution and interest
contribution figures.

GROUP OR FACILITY NUMBER/CATEGORY NUMBER - The report may be
prepared and sorted either by group or facility (location, building, phase, etc.) or
by category (roofing, painting, etc.). Standard report printing format is by
category.

PERCENTAGE OF REPLACEMENT - In some cases, an asset may not be replaced
in its entirety or the cost may be shared with a second party. Examples are
budgeting for a percentage of replacement of streets over a period of time, or
sharing the expense to replace a common wallwith a neighboring party,

PLACED{N-SERVICE - The month and year that the asset was placed-in-service. -
This may be the construction date, the first escrow closure date in a given phase,
or the date of the last servicing or replacement.

ESTIMATED USEFUL LIFE - The estimated useful life of an asset based upon
industry standards, manufacturer specifications, visual inspection, location,
usage, association standards and prior history. All of these factors are taken into
consideration when tailoring the estimated useful life to the particular asset. For
example, the carpeting in a hallway or elevator (a heavy traffic area) will not have
the same life as the identical carpeting in a seldom-used meeting room or office.

ADJUSTMENT TO USEFUL LIFE - Once the useful life is determined it may be
adjusted +l- by this separate figure for the current cycle of replacement. This will
allow for a current period adjustment without atfecting the estimated replacement
cycles for future replacements.

ESTIMATED REMAINING LIFE - This calculation is completed internally based upon
the report's fiscal year date and the date the asset was placed-in-service.

RESERVE DATA ANALYS¡S o (A8O) 473.7643
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REPLACEMENT YEAR - The year that the asset is scheduled to be replaced. The
appropriate funds will be available by the first day of the fiscal year for which
replacement is anticipated.

FIXED ACCUMULATED RESERVES - An optional figure which, if used, will override
the normal process of allocating reserves to each asset.

FIXED MONTHLY CONTRIBUTION - An optionalfigure which, if used, will override all
calculations and set the contribution at this amount.

SALVAGE VALUE
applicable.

- The salvage value of the asset at the time of replacement, if

ONE-TIME REPLACEMENT - Notation if the asset is to be replaced on a one-time
basis.

CURRENT REPLACEMENT COST - The estimated replacement cost effective as of
the beginning of the fiscal year for which the report is being prepared.

FUTURE REPLACEMENT COST - The estimated cost to repair or replace the asset
at the end of its estimated useful life based upon the current replacement cost
and inflation.

COMPONENT INVENTORY - The task of selecting and quantifying reserve
components. This task can be accomplished through on-site visual observations,
review of association design and organizational documents, a review of
established association precedents and discussion with appropriate association
representative(s).

RESERVE DATA ANALYS¡S o (480) 473.7643
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o

r 11. A Multi-Purpose Tool

Your RDA REPORT is an important part of your association's budgetary process.
Following its recommendations should ensure the association's smooth budgetary
transitions from one fiscal year to the next, and either decrease or eliminate the need
for "special assessments".

ln addition, your RDA reserve study serves a variety of useful purposes:

Following the recommendations of a reserve study performed by a professional
consultant can protect the Board of Directors in a community from personal liability
concerning reserve components and reserve funding.

A reserue analysis study is required by your accountant during the preparation of the
association's annual aud it.

A reserve study is often requested by lending institutions during the process of loan
applications, both for the community and, in many cases, the individual owners.

Your RDA REPORT is also a detailed inventory of the association's major assets
and serves as a management tool for scheduling, coordinating and planning future
repairs and replacements.

Your RDA REPORT is a tool which can assist the Board in fulfilling its legal and
fiduciary obligations for maintaining the community in a state of good repair. lf a
community is operating on a special assessment basis, it cannot guarantee that an
assessment, when needed, will be passed. Therefore, it cannot guarantee its ability
to perform the required repairs or replacements to those major components which
the association is obligated to maintain.

o

a

a

a

a

a

Since the RDA reserve analysis study includes precise measurements and cost
estimates of the client's assets, the detail reports may be used to evaluate the
accuracy and price of contractor bids when assets are due to be repaired or
replaced.

The reserve study is an annual disclosure to the membership concerning the
financial condition of the association, and may be used as a "consumers' guide" by
prospective purchasers.

@ Copyright 2001, Edwin G, Edgley
All Rights Reserved
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Report, Date
VersÍon

January 8, 201 3
004

Account Number 1 489

Budget Year Beginning
Ending

1/ 1/13
12/31 /13

lotal Units Included
Phase Development

189
1of 1

SÍerra Heights
Mesa, Arizona

CFS Reserve Analysis Report Summarv

Project Profil-e & Introduction

Cash Fl-ow Specific Summary of Calculations

RDA Reserve Management Software
copyright 2013, Edwin G, Edgloy

All Rights Roservod

RESERVE DATA ANALYSIS . (480) 473-7643
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Parameters:

Inflation
AnnuaL Contribution Increase
Investment, Yiel,d
Taxes on Yield
Contingency

Reserve Fund Balance a6
1/ 1/13: 9136t138.0

3.008
4.00r
0.35*
0.00r
3.008

of
0

Unless otherwise indicated in this report, wê have used 1999 as the ba-
sis for aging the originaL components examined in this analysis.

Refer to Asset IÞ #1 001 (**Reserve Bal-ance Calculation) for an explana-
tion of how the January 1, 2013 reserve bal.ance was determined.

CalcuLation Method: Modified Cash Fl"ow
Funding Strategy: ThreshoLd
RÞA Reports: October 2000. Updated w/ field inspection December 2003,

February 2007, ulanuary 2013 .

Monthly Contribution to Reserves Required:( fi4.47 per unit per month)
Average Net Mont,hly Interest Contribution This Year:

Net, Mont,hly Allocation to Reserves 1/ 1/13 to 12/31 /13:( $4.66 per unit per month)

$84s.00

36.24

$881 .24



REPORT DATE:
VERSÏON:
ACCOUNT NUMBER:

Síema Heights
Distríbution of Accumulated Reserves

January 8, 2013
004

1 489

DEgCRIPTION

** Reserve BaLance Cal-cul-ation
Concrete Components (Unfunded)
Drainage Maintenance
Fencing - Steel" Rail (Unfunded)
Granite Replenishment
Monument Signs (Unfunded)
Paint - Ramada Support Structures
Paint - Wrought Iron (100t)
Paint - Wrought lron (50t)
Park Equipment - Sierra Heights (B)
Pl"ant Replacement
Roofs - Metal, Ramadas (Unfunded)
Shade Fabric - Sierra Heights
Spring Mates - Sj-erra Heights
Spring Mates - Tract A
Spring Mates - Tract E
Sprlnkler Repair
Tot Lot Maintenance
Tree Trimming (Unfunded)

Irrigation ControLLers
Paint - Common Wal1s (Perimeter)

SoIarKing Lights (Batteries)

Park Equipment - Sierra Heights (A)
Park Equipment - Tract A
Park Equipment - Tract E (A)
Playstructure - Sierra Heights
Playstructure - Tract A
Playstructure - Tract E

REM
LIFE

FULLY
FUNDED

RESERVES

0.00
0.00

1 , 500.00
0.00

1 , 000.00
0.00

900.00
500.00

1 ,031 .25
600.00

1 , 000.00
0.00

1 , 500.00
2,200.00
3, 300.00
2,200.00

500.00
500.00

0.00

600.00
8,138.05

128 .57

1,627.50
2 ,047 .50
1 ,242 .50
0,500.00
0, 500.00
8,750.00
1 , 009.00

806.40
1 , 299.00

, 250.90
,216.00

ASSIGNED
RESERVES

0.00
0.00

3,000.00
0.00

2,000.00
0.00

1 ,900.00
1 , 000.00
2 ,062.50
1 , 200.00
2,000.00

0.00
3, 000.00
4,400.00
3 ,410 .32
2,200.00

500.00
500.00

0.00

750.00
9,423.00

900.00

, 325.00
, 925.00
,775.00
,000.00
,000.00
,500.00
,440.00
,152.00
,840.00

0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0
0

3

6
6
6
6
6
6
6
6
6

7

2
2
1

5
5
2
1

1
,l

1

Tot
Tot
Tot

Turf
Turf
Turf

- Sierra Heights
- Tract A
- Tract E

Paint - Common Walls (Interior)

Fenci-ng - Wrought lron (50*)
MaiLboxes - Pedestal Sets

SolarKing Lights (Light Fixtures) 1 5

Park Equipment - Tract E (B) 19

380.00 5, 700 .00

1

1

1

3
3

5rg
23 ,6

0s.00
00.00

58.06 1 ,800.00

30.00 600.00

RESERVE DATA ANALYSIS ¡ (480} 473.7643
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Sierra Heights
Dístribution of Accumulated Reserves

REM
LIFE

FULLY
FUNDED

RESERVES
ASSIGNED
RESERVESDESCRIPTION

Fencing - ltrought lron
Total Asset Summary:
Contingency G 3.00t¡
Grand TotaL:

(Nrvc) 22 668.19 2,565.00

80,
2,

83,

970.82
429.12
399.94

132,172.82
3,965.1 I

1 36, 1 38.00

0.00Excess Reserves Not Used:

Percent Fully Funded: 1 63r

RESERVE DATA ANALYSIS o (480} 479.7643

o PAGE2-3 .



Sierra Heights
Fundinq Status Report

REPORT DATE:
VERSION:
ACCOUNT NUMBER:

.Tanuary I , 2013
004

1 489

DESCRIPTION

** Reserve Balance Calculation*** CATEGORY SUMI4ARY:

Concrete Components (Unfunded)*** CATEGORY SUMI4ARY:

Roofs - MetaL, Ramadas (Unfunded)*** CATEGORY SUMI{ARY:

Paint - Common WaLls (Interior)
Paint - Common Walls (Perimeter)
Paint - Ramada Support Structures
Paint - Wrought lron (1 00t)
Paint - Wrought lron (508)*** CATEGORY SUMMARY:

Fencing - Steel RaÍl (Unfunded)
Fencing - Wrought lron (508)
Fencing - Wrought lron (NWC)*** CATEGORY SUMIÍARY:

Park Equipment, - Síerra Heights (A
Park Equipment - Sierra Heights (g
Playstructure - Sierra Heights
Shade Fabric - Sierra Heíghts
Spring Mates - Sierra Heights
Tot Turf - Sierra Heíghts*** CATEGORY SUMI,IARY:

Park Equipment - Tract A
Playstructure - Tract A
Spríng Mates - Tract A
Tot Turf - Tract A*** CÀTEGORY SUMMARY:

Park Equipment, - Tract E (e
Park Equipment - Tract E (n
Playstructure - Tract E
Spring Mates - Tract E
Tot Turf - Tract E*** CATEGORY SUMI4ARY:

usg +/- REM
LIFE IIFE

000

CURRENT
cosT

,700
,423
900
s00

,031
,554

0
5,805
2 ,565
8, 370

,325
600

,000
, 500
,200
,440
,065

25
00
00
52
77

1,775
600

1 2, 500
2,200
1 ,940

18,915

FUttY
FUNDED

RESERVES

380
8,138

900
500

1 ,031
1 0 ,949

0
3t251

668
3 ,919

1,628
600

1 0, 500
1 ,500
2 ,200
1 ,009

17,436

,048
,500
,300
806

,654

1,243
30

8,750
2 ,200
1 t288

13,511

ASSIGNED
RESERVES

,100
,423
,800
,000
, 063
,986

0
5, 805
2 ,565
8, 370

25
00
00
00
00
40
65

25
00
10
52
87

1,775
600

1 2 ,500
2,200
1,840

18,915

000

000

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

0
0

5
9
1

1

2
9

2'3
1,2

1510
3r0
4,4
1,4

27,3

15
1

2
1

23

2,9
1510
3,4
1,1

22,4

I
I
I
5
5

0
0
0
0
0

0
0
0

0
0
0
0
1

0

0
0
0
1

0

7
1

0
0
0

5
I

1

71 1

0
25
30

20
12
20
10
15
20

20
20
15
20

20
20
20
15
20

0
11
¿¿

26
0
6
0
0
6

6
6
0
6

6
9
6
0
6

1

0
0
1

0

1

2,9
15,0
3r3
1,1

22 ,3

2
0
3

6

100

RESERVE DATA ANALYSIS ¡ (480) 473.7643
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Slerra Heighte
Fundino Status Report

USE +/- REM
LIFE LIFEDESCRIPTION

*** CATEGORY SUMI¡IARY:

Drainage Maíntenance
Granit,e Replenishment
PLant RepJ.acement
SprÍnkler Repair*** CATEGORY SUMMARY:

Irrigation Controllers
Mailboxes - PedestaL Sets
Monument SÍgns (Unfunded)
SoLarKing Líghts (Bat,teries)
SolarKíng Líghts (tight Fixtures)
Tree Trlmming (Unfunded)*** CATEGORY SUMMARY¡

ÎOTAL ASSET SUMMARY:
CONTINGENCY O 3.OOI:
GRAND TOTAL:

Percent Fully Funded: 1 638

2
1

1

1

5
25

0
4

16
0

0
0
0
0

0
0
0
0
0
0

0
0
0
0

CURRENT
cosT

s00

1 ,500
1 ,000
1 ,000

s00
4,000

750
23 ,600

0
900

1 ,900
0

27,050

FULLY
FUNDED

RESERVES

s00

1 ,500
1 ,000
1 ,000

s00
4,000

600
13 ,21 6

0
129

58
0

1 4, 003

ASSTGNED
RESERVES

500

,000
,000
,000
s00

,500

750
23 ,600

0
900

1 ,900
0

27,050

3
2
2

7

1

1

1

0
3
5
0

1

121,931 80, 97 1

2,429
83, 400

132,1
3r9

136,1

73
65
38

RESERVE DATA ANALYSIS . (480) 473.7643
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SÍema Heíghts
Cash Flow Specific Proiections

REPORT DATE:
VERSION:
ACCOUNT NUMBER:

January 8, 2013
004

1 489

Beginning Accumulated Reserves: $1 36,1 38

CURRENT
REPLACEMENT

YEAR COST

121,831

ANNUAL
CONTRBTN

0 ,140
a ,546
0,967
1 ,406
1,962
2 ,337
2 ,930
3 ,344
3 ,877
4,432
5,010
5,610
6 ,234
6 ,884
7,559
I ,262
I ,992
9,752
0 ,542
'l , 363
2 ,218
3 ,107
4 ,031
4 ,992
5,992
7,032
8,113
9 ,237
0 ,407
1,623

ANNUAL
INTEREST
CONTRBTN

435
425
447
473
498
524
322
327
352
346
363
253
284
327
365
316
348
345
390
437
467
523
560
582
630
623
274
34s
414
499

ANNUAL
EXPENDTRS

PROJECTED
ENDING

RESERVES

982
384
025
643
938
545
001
865
254
823
074
797
044
849
967
401
872
436
706
616
698
352
406
034
459
896
598
517
042
095

FULLY PERCENT
FUNDED FULLY

RESERVES FUNDED

80 ,289
688
799
104
288
013
078
278
314
'l 65
967
212
326
325
753
240
540
440
615
611
6ss
747
035
709
512
489
750
943
804
502

3
4
5
6
7
I
I

125 ,
129 ,
133,
137 ,
141 ,

486
251
128
122
236
473
837
332
962
731
643
702
913
281
809
503
368
410
632
041
642
441
445
658
088
740
622
741
103

16,
13,
4,
4,
5,
5,

70,
11,

731
568
774
262
06s
253
696
807
841
209
121
'140

271
406
807
143
869
533
661
891
602
976
537
946
197
217
685
663
296
070

80
90

102
113
125

68
72
82
83
90
60
71
86
99
87
98
99

114
130
141
160
174
182
199
199

95
115
135
160

29,
27,
34,
41 ,
48,
56,
99,
00,
08,
06,
12,
80,
90,
02,
13,
00,
09,
09,
22,
36,
45,
62,
73,
80,
94,
92,
93'
14,
35,
60,

6
16
10
47

7
4
6

32
9

20
7
7

13
6

13
18
12
29

127
I

10
7

1 62*
1 58r
1 48t
1 39r
131*
1 25*
'145r
1 40r
1 32*
1 28r
1 23*
1 34t
1 26*
1 19r
1 14r
1 15r
111t
110t
1 07r
105*
103r
101r
1 00r

998
97*
97*
988
99r
99r

1 00r

145
149
154
158
163
168
173
178
184
189
195
201
207
213
220
226
233
240
247
255
262
270
278
287

'20
'21
'22
'23
'24
'25
'26
'27
'29
'29
'30
'31
'32
'33
'34
'35
'36
'37
'39
'39
'40
'41
'42

2
2
2
2
2
2
2
2
2
2
3
3

RESERVE DATA ANALYSIS . (480} 473-7643
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REPORT DATE:
VERSION:
ACCOUNT NUMBER:

Slema Helghts
Annua1 Expenditure Detail

January 8, 2013
004

1 489

DESCRIPTION

REPLACEMENT YEAR 2013
DraÍnage Maintenance
Granite Replenishment,
Paint - Ramada Support Structures
Paint - Wrought lron (1008)
Paint - Wrought lron (50t)
Park Equipment, - Sierra Heights (B)
Plant Replacement,
Shade Fabric - Sierra Heights
Spring Mates - Sierra Heights
Spring Mates - Tract A
Spring Mates - Tract E
Sprinkler Repair
Tot Lot Maintenance

'k** ANNUAL TOTAL:

REPLACEMENT YEAR 2014
Granite RepJ.enishment
Irrigat,ion Cont,rollers
Paint - Common Walls (Perimet,er)
PLant Replacement,
Sprinkler Repair
Tot Lot Maintenance

*** ANNUÀL TOTAL:

REPLACEMENT YEAR 2015
Drainage Maintenance
Granite Replenishment
Plant, Replacement
Sprínkler Repair
Tot Lot Maintenance

*** ÀNNUAL TOTAL:

REPLACEMENT YEAR 2016
Granite Replenishment
PLant Replacement
SolarKíng tights (Batteries)
Sprinkler Repair

EXPENDITURES

1 , 500.00
1 ,000.00

900.00
500.00

1 , 031 .25
600.00

1 ,000.00
1 , 500.00
2,200.00
3, 300.00
2,200 .00

500.00
500.00

16,731 .25

1 , 030.00
772.50

9 ,705.69
1 , 030.00

51 5.00
51 5.00

13,568.19

1 ,591 .35
1 ,060.90
1 ,060.90

530.45
530.45

4,77 4.05

1 ,092.73
1 ,092 .7 3

983.45
546.36

RESERVE DATA ANALYSIS o (480) 473-7645
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DESCRIPTION

Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2017
Drainage Maj.ntenance
Granite Replenishment
Plant Replacement,
SprinkJ.er Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2018
Granit,e Replenishment
Paint - Wrought lron (100t)
Paint - Wrought Iron (50t)
Plant Replacement
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPTACEMENT YEAR 2019
Drainage Maj.ntenance
Granite Replenishment
Irrigation ControLLers
Park Equipment, - SÍerra Heights (A)
Park Equiprnent - Tract A
Park Equipment, - Tract E (A)
PLant Replacement
Playstruct,ure - Sierra Heights
Playstructure - Tract A
PLaystructure - Tract E
SprÍnkJ.er Repair
Tot, Lot Maintenance
Tot Turf - Sierra Heights
Tot Turf - Tract A
Tot Turf - Tract, E

**'rr ANNUAL TOTAL:

REPLACEMENT YEAR 2O2O
Granit,e ReplenÍshment
Paint - Common Walls (Interior)

Sierra HeÍghts
Annua] ExpendÍture Det,ail

RESERVE DATA ANALYSIS o (480) 479.7843
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EXPENDITURES

546.36

4,261 .63

1 ,699,26
1 t 125 .51
1 , 125 .51

562.75
562.75

5,064.78

1 ,159 .28
s79.63

1 , 1 95.51
1 , 159 .28

s79.63
579.63

5 ,252:96

1 ,791 .08
1 , 194 .06

89s. s4
2,776.17
3 ,492.60
2 , 119 .44
1 ,194 .06
7 ,910.79
7 ,910 .79
4,925.66

597 .02
597 .02

1 ,7 19 .44
1 ,37 5.54
2 ,197 .06

70,696.27

1 ,229.88
7 ,010 .28

1

1



DESCRIPTION

Plant Replacement
SoLarKing Lights (Batteries)
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2021
Drainage Maintenance
Granite Replenishment
Paint - Ramada Support Struct,ures
Plant Replaeement
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2022
Granite RepJ,enishment
Paint - Common WalLs (Perimeter)
PIant Replacement,
Sprinkler Repair
Tot Lot, Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2023
Drainage Maint,enance
Granite Replenishment
Paint, - V'lrought lron (100t)
Paint, - Wrought, Iron (50t)
PLant RepJ.acement
Shade FabrÍc - Sierra Heights
Sprinkler Repair
Tot Lot Maíntenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2024
Fencíng - Wrought lron (508)
Granite Rep1enÍshment,
Irrigation Controllers
Mailboxes - Pedestal Sets
P1ant Replacement
SoLarKing tight,s (Batterles)

Sierra Heights
Annual Expendit,ure Det,ail

RESERVE DATA ANALYSIS o (480) 475.7643
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EXPENDITURES

1 ,22g.gg
1 , 1 06.88

614.93
614.93

1 'l ,806.78

,900.1 5

,266 .7I
, 1 40.09
,266 .7 8
633.38
633.38

6 ,840 . 56

,304 .7I
,294 .88
,304 .7I
652.38
652.38

16 ,209 .20

2, 01 5.86
1 ,343 .92

671.95
1 , 395.93
1 ,343 ,92
2,015.86

671 .95
671.95

10 ,121 .34

035.48
384.24
038.1 I
667 .92
384.24
245.81

1

12
1

I
1

1

32
1

1



DESCRIPTION

Sprinkler Repair
Tot, Lot Maíntenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2025
Drainage Maintenance
Graníte Repl-enishment
Park Equipment - Sierra Heights (B)
PLant Replacement
Sprinkler RepaÍr
Tot Lot MaÍntenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2026
Granite RepJ.enishment
Plant Replacement
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2027
Draínage Maintenance
Granite Replenishment
P1ant, Replacement
SprinkJ.er Repa!.r
Tot Lot Maintenance

*** ÀNNUÀL TOTÀL:

REPLACEMENT YEAR 2028
Granite Replenishment
Paint - Common WaLLs (Interior)
Paint - Vtrought Iron (1008)
Paint - Wrought lron (50t)
PLant RepJ.acement
SolarKing tlghts (Bat,teries)
SolarKing tights (tight Fixtures)
Spríng Mates - Sierra Heights
Spring Mates - Tract A
Spring Mates - Tract E
SprínkJ.er Repaír
Tot Lot Maintenance

Slerra Helghte
Annual Expenditure Detail

RESERVE DATA ANALYSIS o (480) 473.7643
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EXPENDTTURES

692 .1 1

692.11

47,140.09

2,138.63
1 ,425 .77

855 .47
1 ,425.77

712 .87
712 .87

7 ,271 .38

1 ,469.54
1 ,469.54

734.26
734.26

4,40 5.60

2,268.87
1 ,512 .60
1 ,512 .60

756.29
7s6.29

6,606.65

1

I
1

1

1

2
3
5
3

,557
,880
778

,606
,557
,4Az
,804
,427
,1 41

,427
778
778

.98

.42

.98

.68

.98

.17

.35

.53

.31

.53

.98

.98



DESCRIPTION

*** ANNUAL TOTAL:

REPLACEMENT YEÀR 2029
Drainage Maintenance
Granite RepJ.enishment
Irrigation ControlLers
Paint - Ramada Support, Structures
Plant Replacement
Sprinkler Repair
Tot Lot Maintenance

'k** ANNUAL TOTAL:

REPLACEMENT YEAR 2O3O
Granite Replenishment
Paint - Common Walls (Perimeter)
Pl-ant Replacement
SprÍnkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPIACEMENT YEAR 2031
Drainage Maintenance
Granite RepJ-enishment
Plant Replacement
Sprinkler Repalr
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPTACEMENT YEAR 2032
GranÍte ReplenÍshment
Park Equipment, - Tract E (B)
Plant, Replacement
SolarKlng tÍghts (Batteríes)
SprínkJ.er Repair
Tot Lot Maintenance

*** ANNUÀL TOTAL:

REPLACEMENT YEAR 2033
Drainage Maintenance

Sierra Hefghts
Annual Expenditure DetaÍI

RESERVE DATA ANALYSIS r (4801 473.7643
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EXPENDITURES

32,1 42.89

2,407.05
1 ,604.72
1 ,203.53
1 ,444.24
1 ,604.72

802.35
802.35

9, 868.96

1 ,652.96
15,574.78

1 ,652.96
826 .42
826.42

20, 533.34

2 ,553 .64
1 t702.45
1,702.45

851 .21
851 .21

7 ,660 .96

1 ,753.52
1 , 052.1 0
1 ,753.52
1,578.17

87 6.75
876.75

7, 890.81

2,709.16



DESCRIPTION

Granite Replenishment
Faint - Vtrought, Iron (100t)
Paint - Wrought, Iron (50t)
P1ant Replacement
Shade Fabrlc - Sierra,Heights
SprinkLer Repair
Tot Lot, Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2034
Granite ReplenÍshment
Irrigation Controllers
F1ant Replacement
Sprinkler Repair
Tot, Lot Maintenance

*** ÀNNUAL TOTå,L:

REPLÀCEMENT YEAR 2035
Drainage Maintenance
Fencing - Wrought lron (NWC)
Graníte RepJ.enishment
Plant, Replacement
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2036
Granite RepLeníshment
Paint, - Comrnon Walls (Interior)
Plant Replacement
SolarKing LÍghts (Batteríes)
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2037
Draj.nage Maintenance
Granite Replenishment
Paint - Ramada Support Structures
Park Equipment - Sierra Heights (B)
Plant Replacement

Sj.erra Heights
Annual Expenditure Detail

RESERVE DATA ANALYSIS ¡ (4801 473.7643
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EXPENDITURES

1 ,806.1 3
903.0s

1 ,862.59
1 ,806.1 3
2,709.16

903.05
903.0s

13 ,602 .32

1 ,860.31
1 ,395 .22
1 ,860.31

930. 1 4
930. 1 4

6 ,97 6 .12

2,874.14
4,914.81
1 ,91 6 .12
1 ,91 6 .12

958.04
958.04

13 ,537 .27

,973.60
,249 .45
,973.60
t776.26
986.78
986.78

18,946.47

3,049.17
2,032.91
1 ,829.55
1 ,219.67
2,032.91

1



DESCRIPTION

Sprinkler Repair
Tot Lot Maintenance

*** ÀNNUAL TOTÀL:

REPLACEMENT YEAR 2038
Granite Replenishment
Paint - Common WaLls (Perimeter)
Paint - Wrought lron (100t)
Paint - Wrought lron (50t)
Plant RepJ.acement
Sprinkler Repair
Tot Lot Maíntenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2039
Drainage Maintenance
Granite Replenishment
Irrigation Controllers
Park Equipment - Sierra Heights (A)
Park Equipment, - Tract, A
Park Equipment - Tract E (A)
Plant Replacement
Playst,ructure - Sierra Heíghts
Playstructure - Tract A
Playstructure - Tract E
Sprinkler Repair
Tot Lot, Maintenance
Tot Turf - Sierra Heights
Tot Turf - Tract A
Tot Turf - Tract E

*** ÀNNUAL TOTAL:

REPLACEMENT YEAR 2O4O
Granite RepJ.enishment
Plant Replacement
SoLarKíng Lights (Bat,teries)
Sprinkler Repair
Tot Lot Maintenance

*** ANNUAL TOTAL:

Sierra Heights
AnnuaL Expenditure Detail

RESERVE DATA ANALYSIS o (480) 473-7649
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EXPENDITURES

.38

.38

12,196.77

,093 .79
,729.66
,046.87
,159.25
,093.79
,046 .87
,046.87

29 ,217.10

3,234.87
2,156.60

,617.45
,014.11
, 308.03
,827.92
, 1 56.60
, 348.89
, 348.99
,957 .42
,07 8.28
,07 8 .28
, 1 05.46
,484.37
,968.12

127 ,685 .29

,221 .30
,221 .30
,999.20
,110.63
,110.63

1 ,016
1 ,016

2
9
1

2
2
1

1

1

5
6
3
¿

32
32
26

1

1

3
2
3

2
2
1

1

1

8, 663 .06



Sierra Hefghts
AnnuaL Expenditure DetaiL

DESCRIPTTON

REPLACEMENT YEÀR 2041
Drainage Maintenance
Granj.te RepJ.enishment
Plant RepJ.acement
Sprinkler Repalr
Tot Lot Maintenance

*** ANNUAL TOTAL:

REPLACEMENT YEAR 2042
Granite Repleníshment
Plant Replacement
SprinkJ.er Repaír
Tot, Lot Maintenance

*** ÀNNUAL IOTÀL:

EXPENDTTURES

3,431 .88
2,297 .94
2 ,287 .94
1 , 1 43.95
1 , 1 43.95

10t295.66

56.58
56.59
78.27
78.27

2,3
2,3
1,1
1,1

7 ,069 .70

RESERVE DATA ANALYSIS o (480} 479.7A49
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REPORT DATE:
VERSION:
ACCOUNT NUMBER:

Sierra Heights
Cash FIow Detail Report bv Cateoorv

.Ianuary 8, 2013
004

1 489

*:k Reserve BaLance rCaLculation

ASSET ID 1

GROUP/F'ACILITY
CATEGORY

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SÀLVAGE VALUE

PLACED IN SERVICE O/ O

O YEAR USEFUL LIFE
+O YEAR ADüUSTMENT
REPTACEMENT YEAR 2013

O YEAR REM LIFE

REII{ARKS:

Current Reserve BaLance Per Client (12/17/12): $

RemainÍng 2012 Reserve ContrÍbutÍons:
$20,OO0/annual (already made for 2012)

Frojected ,-Ianuary 1, 2013 Reserve BaLance: g

RESERVE DATA ANALYSIS o (480) 479.7643
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001
0
5

1 comment
0.000
0.008
0.00
0.00
0.00

136,169

+ 0

136,138



SÍerra HeÍghts
Cash Flow Detail Report bv Cateqorv

Concrete Components (Unfunded) QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

PLACED TN SERVICE A/ O

O YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REII4ARKS:

We are not budgeting for repair or replacement of concrete decks, pads,
sidewalks, or driveways as a reserve component. It is anticipated that any
repairs required will be addressed lmmediately due t,o safety concerns. Good
maintenance practice won't aLlow the need for repairs to accumulate to a
point of major expense. We recommend t,hat the client includes a line item
in the annual operating budget for repairs and/or replacements on an "as
needed" basis. Howevêr, should the client wish to include budgetíng for
concrete component,s, we wil-l do so at their request (cost and usefuL life
to be provided by client).

RESERVE DATA ANALYSIS o (480) 473.7843
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comment,
.000

1

0
0
0
0
0

ASSET TD 1 O

GROUP/FACILITY
CATEGORY

9
0
0

1

1

.008

.00

.00

.00



Siema Heights
Cash FLow DetaíI Report bv Categorv

Roof,s - N.Íet.aL, Ramadas ({Jnfunded)

ASSET ID
GROUP/F'ACIIITY

CATEGORY

1 007
0

20

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 comment
0.000
0.008
0.00
0.00
0.00

PLACED IN SERVICE O/ O

O YEAR USEFUL LIFE
+O YEAR AD.IUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LTFE

REII4ARKS:

The foi.i.owing comment, applies to the two ramadas at the Tract A and Sierra
Helghts play areas:

l{e are not budgeting to replace the met,al ramada roof(s) because they have
an indefinit,e life, and shouLd Last for the life of the communÍty if prop-
erlay maj.ntained. Any repairs should be handled on an "as needed" basís,
and the expense paid for out of the operating budget.

RESERVE DATA ANALYSIS . (480) 479-7ø49
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Slerra Heights
Cash Flow Detail Report bv Cateqorv

Paint - Comrnon Wall,s (Interior)

ASSEÎ ID
GROUP/FACILITY

CATEGORY

1043
0

30

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
5,700.000

1 00.00r
5, 700 .00
7 ,010 .28

0.00
PLACED IN SERVICE 7/12
8 YEAR USEFUL LIFE

+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2O2O
7 YEAR REM LIFE

RE}¡IÂRKS:

MayfaÍr Painting completed a project
walls ONLY in the summer of 2012 for
these walLs every elght, (8) years.

paint the ínterior conmon area
700. We are budgetÍnE to paint

to
$5,

Paint, - Common WaLLs (Perimeter)

ASSET TD
GROUP/FACILITY

CATEGORY

1 044
0

30

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVÀGE VALUE

31,410 total
0.300

1 00.00r
9 ,423.00
9,705.69

0.00
PTACED IN SERVICE 9/06
8 YEAR USEFUT LIFE

+O YEAR ADJUSTMENT
REPTACEMENT YEAR 2014

1 YEAR REM LTFE

REIvIARKS:

The perÍmeter block walls were last painted in September 2006. This asset
account,s for the perimeter bLock walls only and budget,s to paint them on an
eight (8) year cycle, wlt,h t,he next cycle occurring in 2014.

For budgeting purposesr vrê have used the next fiscal year's beginning
date as the placed-in-service date for this component,.

RESERVE DATA ANALYSIS o (4801 475-7649

r PAGE 2. 18 .



Síerra Heights
Cash FLow Detail Report bv Cateqorv

Paint - Ramada Support Structures

PLÀCED IN SERVICE 1 /99
8 YEAR USEFUL LTFE

+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

This 1s a provisj-on to paint the ramada support structures at the HaLifax
and Sierra Heights park area ramadas in 2013, and then every eight (8)
years thereafter.

ASSET ID
GROUP/FACILITY

CATEGORY

ASSET TD
GROUP/FACILITY

CATEGORY

1 008
0

30

1 038
0

30

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
900.000
1 00.008
900.00
900.00

0.00

1 total
s00.000
1 00.008
s00.00
500.00

0.00
PLACED IN SERVTCE 1 /06
5 YEAR USEFUL LIFE

+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

This component Ís t,o paint the wrought íron fencing and gate at t,he north-
west corner of the community (installed early 2005), and the tubular steel
fencing and gate at the southwest corner (installed mid 2006).

NW corner: 50 IÍn. ft. of 4'0" fencing & 2 - 4r0rr x 5r0rr gates

SW corner: 52 Iin. ft. of 3' guard rail & 1 - 3'0" x 10'0" gate

We are budgeting to paint this fencing in 2013 with the wrought iron not,ed
in Asset ID #1003.

RESERVE DATA ANALYSIS r (480) 473.7ø49
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Sierra Heighte
Cash Flow Detail Report by Cateqorv

Paint - V'frought lron (50t)

ASSET ID
GROUP/FACILITY

CATEGORY

1003
0

30

QUANTTTY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 ,650 sq. ft.
1 .250

50.00r
1 ,031 .25
1 ,031 .25

0.00
PLACED IN SERVICE 1 /04
5 YEAR USEFUL LIFE

+O YEAR AD.'USTMENT
REPLACEMENT YEAR 2013

O YEAR REM LTFE

REMARKS:

This is a provision to paint the wrought iron view fencing located at Lots
/f144 - #148 t,hat face the Tract A common area. We were advised by the
client that this wrought iron was painted in December 2003 (no cost infor-
matj.on was provided and based on condition does not appear to have been
paint,ed recent,ly and is need of painting now) .

The cost to maintain this fencing is shared on a 50t - 50t basis between
the Association and the individual lot or¡¡ners. See page 30, Sect,ion 8.6.2
of the CC&Rs for an explanation of the maintenance responsibility.

RESERVE DATA ANALYSIS r (480) 473-7643
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Síerra Heights
Cash Flow DetaiL Report bv Catesory

Fencing - 8teei. Rail, (Unfunded)

PLACED IN SERVICE A/ O

O YEAR USEFUL LIFE
+O YEAR AD.'USTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

We are not budgeting to replace the tubular steel fencing located at the
southwest corner of the community because it has an indefiníte life, and
shoui.d last for the life of the community if properly maintained. Any re-pair should be handLed an "as needed" basis, and the expense paid for outof the operating budget.

ASSET ÏD
GROUP/FACILITY

CATEGORY

ASSET ID
GROUP/FACTLITY

CATEGORY

1 039
0

40

1 004
0

40

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 comment
0.000
0.00r
0.00
0.00
0.00

1 totaL
11,610.000

50.00r
5, 805.00
8, 035.48

0.00
PLACED TN SERVICE 1 /99
25 YEAR USEFUT LTFE
+O YEAR AD.'USTMENT
REPTACEMENT YEAR 2024
1 1 YEAR REM LIFE

REII4ÀRKS:

430 - lin. ft,. of 3'10" fencing G $ 27,00

TOTAL

$ 11,610.00

$ 11,61 0.00

This component, is to replace the wrought iron view fencíng located at Lots
#144 - #148 that face the Tract rrA'r common area.

The cost, to maintain this fencing is shared on a 508 - 508 basÍs between
the Association and the individual Lot owners. See sect,ion 8.6.2 (page 30)of t,he CC&Rs for an explanat,ion of the shared responsi.bilit,y.

RESERVE DATA ANALYSIS r (480) 479-7643
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Sierra Heíghts
Cash FLow Detail Report bv Categorv

Fencing - !{rought Iron (NVíC)

ASSET ID
GROUP/FACILTTY

CATEGORY

1 036
0

40

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

of 4'0" fenc5.ng
r 0rr gates

1 total
2, 565.000

1 00.00r
2,565.00
4 ,91 4 .81

0.00
PLACED TN SERVICE 4/05
30 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2035
22 YEAR REM LIFE

REIvÍARKS:

50-1
2-4

ft.
x5

t-n
0tt

Location: Northwest corner of community

This fencing and gate was instaLled in early 2005 at a cost of $1,996.33.
The current cost used on this asset is based upon actuaL expenditures
íncurred at Last replacement, and has been adjusted for infiation where
applicable.

RESERVE DATA ANALYSIS r (480) 473-7643
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Slerra HeÍghts
Cash FLow Detail Report by Cateqorv

Pank Equipnent - Siema Heights (A)

ASSET ID
GROUP/FACILITY

CATEGORY

1011
0

60

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
2 ,325 .000

1 00.00r
2 ,325 .00
2,776.17

0.00

800.00
600.00
575.00
3s0.00

$ 2,325.00

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REIIfi\RKS:

1

1

1

1

- 6r picnic tabLe
- 6' bench w/back (in ground)
- trash receptacle w/dome lid
- BBQ grill

G $ 800.00 = $
G 600.00 E

G 575.00 =G 350.0Q =

TOTAL

The costs include an estimate for instalLation.
This is all original park equipment.

'Fark EquÍpment, - Sierra HeÍghts (B)

ASSET ID
GROUP/FÀCILITY

CATEGORY

1 045
0

60

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VATUE

1 totaL
600.000
1 00.00r
600.00
600. o0

0.00

$ 600.00

$ 600.00

PLACED IN SERVICE 1 /99
12 YEAR USEFUL LIFE
+O YEAR AD.'USTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

RE}vIARKS:

6' bench w/back (in ground) @ $ 600.00 =

TOTAL =

The costs incl-ude an est,imate for installation.
This is a provision for replacement of the park bench that sits in thegrass. The posts are significantly rusted.

We have used a useful life of 12 years because this bench sit,s in grass.

RESERVE DATA ANALYSTS ¡ (480) 479-7649
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Sierra Helghts
Cash Flow DetaiL Report by Categoru

FLaystructure - Sj.erra lleights

PLACED TN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REI"ÍARKS:

This is _a Playworld Systems playstruct,ure. The cost includes a provisíonfor sand replenishment on an "as needed" basis.

ASSET ID
GROUP/FACILITY

CATEGORY

ASSET ID
GROUP/FACILITY

CATEGORY

1 005
0

60

1015
0

60

QUANTITY
UNIT COST

PERCENT REPt
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
1 5, 000 .000

1 00.00r
15,000.00
17 ,9 1 0.79

0.00

1 total
1 , 500.000

1 00.00r
1 , 500.00
1 ,500.00

0.00
PLACED IN SERVICE 1 /99
1 O YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

This is a provÍslon for repracement of the shade structurat t,he Sierra Heights & Hobart play area. The fabric has
and should be replaced in 2013.

êf
al

abric (16t x22')
arge hole in it

Shade Fabric - Sierra Helghts

Sprin*g MateE - Sierra Heights

ASSET ID
GROUP/FACTLITY

CATEGORY

QUANTITY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SATVAGE Vå,LUE

RESERVE DATA ANALYSIS r (480) 475-7ø43
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1 025
0

60

1 total
2, 200.000

1 00.00r
2,200 . 00
2,200.00

0.00
PLACED IN SERVTCE 1 /99
1 5 YEÀR USEFUL LIFE
-1 YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE



Sierra Heights
Cash Flow Detail Report by Cateqorv

Spring Mat,es - Sierra Heights, Continued

REII,ARKS:

2- springmates e $1,100.00

TOTÀL

$ 2,200.00

= $ 2,200.00

Both spring mates are mj.ssing and shouLd be replaced in 2013.

Tot Turf, - SÍerr,a lle,ígrr'ts QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VÀLUE

90 sq.
1 6.000

1 00.00t
1 ,440.00
1 ,719.44

0.00

fr.
ASSET ID

GROUP/FACTtITY
CATEGORY

1012
0

60

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENÎ
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

RE}dARKS:

The tot turf at this play area is in good condition overall and has a num-ber of years of lÍfe remaini.ng. We have budgeted t,o replace it at, the sametime we have schedured replacement of the playstructure.
There is a small gap where the tot t,urf is supposed to meet up wit,h the
concrete sidewaLk that needs to be filled in. Íhis is consldered an oper-ating expense.

It should be noted that periodic maintenance of the Tot, Turf surface, in-
cluding _top coat,ing and repairs, can be performed to proJ.ong the life ofthe surface.

RESERVE DATA ANALYSIS r (480) 479-7643
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Sierra Helghts
Cash FLow Det,ail Report bv Categorv

Fark Equipment - Tract Ã,

ASSET ID
GROUP/FACILITY

CATEGORY

1 023
0

61

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
2 ,925 . 000

1 00.00r
2,925.00
3,492.60

0.00

800.00
1 , 200.00

s75.00
350.00

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REÌ,ÍÀRKS:

1 - 6' picnic table
2 - 6' benches w/backs
1 - trash receptacle w/dome lid
1 - BBQ grill

G $ 800.0Q = $
G 600.00 =C 575.00 =
@ 350.0Q =

TOTAL g 2,925.00

The costs include an esti.mate for installation.

Playst,ruct,ure - Tract A
ASSET ID

GROUP/FACTLITY
CATEGORY

1 006
0

61

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
1 5, 000 .000

1 00.00r
1 5, 000.00
17,91 0.79

0.00
PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LTFE

REI4ARKS:

This is _a Playworld Systems playst,ructure. The cost incLudes a provisionfor sand repJ.enishment on an "as needed,, basis.
We are not budgeting to replace the steeL frame, two seat,, swing set atthis site. This swing set has an indefinÍte Life, and shouLd taãt for theLife of the community if properJ.y maint,aÍned. Any repairs or rubber slatseat replacements should be handled on an "as needed" basis, and paid for
9ut of the operat,ing budget. We have listed thís asset for purposäs ofj.nventory only.

RESERVE DATA ANALYSIS O (4801 473.7643
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Sierra Heights
Cash Flow DetaiL Report by Categorv

Spring Metes - Tract A

ASSET ID
GROUP/F'ACILITY

CATEGORY

1 026
0

61

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SÀLVAGE VALUE

1 tot,al
3, 300 .000

1 00.00r
3, 300.00
3, 300.00

0.00
PLACED IN SERVICE 1 /99
1 5 YEAR USEFUL LIFE.1 YEAR AD.'USTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

Two (2) of t,he three (3 )
replace aLL three (3) in

3 - spring mates G $ 1,100.00 = $ 3,300.00

TOTAL = $ 3,300.00

sp
20

ring mates are missing. V'le are budgeting to
13.

Tot Turf - Tract A

ASSET ID
GROUP/FACILITY

CATEGORY

1 028
0

61

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SATVAGE VALUE

72 sq. ft
1 6.000

1 00.00r
1 ,152 .00
1 ,37 5.55

0.00
PLACED IN SERVICE 1 /99
20 YEAR USEFUL tIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEÀR 2019
6 YEAR REM LIFE

RE}ÍARKS:

The tot turf at, this play area is in good condition overa1L and has a num-ber of years of life remaining. Vle have budgeted to repÌace it at the same
time we have scheduled replacement of the playstructure.

There is a small gap where the tot t,urf is supposed t,o meet up wit,h theconcrete sidewaLk that needs to be filIed in. This is considered an oper-ating expense.

It should be noted t,hat, periodic maint,enance of the Tot Turf surface, in-cluding^top coating and repairs, can be performed to prolong the life ofthe surface.

RESERVE DATA ANALYSIS r (480) 475-7845

. PAGE2-27 .



Síerra Hefghts
Cash Flow Detail Report bv Cateqory

Park Equl,pment - Tracl E (A)

ASSET ID
GROUP/FACILITY

CATEGORY

1 024
0

62

OUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 totai.
1 ,77 5.000

1 00.00r
1 ,77 5.00
2 , 119 .44

0.00

$ 1 ,200.00
575.00

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REI'ÍARKS:

2
1

- 6 I benches w/backs (in ground)
- trash receptacLe w/dome-lid

0 $ 600.00 =G 575.00 =

TOTAT $ 1 ,775.00
The costs include an estimate for installat,ion.

Park Equíprnent - Tract E (B)

ASSET ID
GROUP/FACTLITY

CATEGORY

1 046
0

62

QUANTITY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SATVAGE VALUE

1 t,ota1
600.000
1 00.00r
600.00

1,052.10
0.00

$ 600.00

PLACED TN SERVICE 1 /12
20 YEAR USEFUT LIFE
+O YEAR AD.JUSTMENT
REPTACEMENT YEAR 2032
1 9 YEAR REM LIFE

RE}¡IARKS:

1 - 6' bench w/back (1n ground) e $ 600.00 =

TOTAL E $ 600.00

The costs incLude an estimat,e for installation.
The actual date t,his it,em was placed-in-service was not, available. Forbudgeting purposes' we have estimated this date based upon its present
condítíon.

RESERVE DATA ANALYSIS o (480} 473.7643
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Sierra Heíghts
Cash Flow Detail Report bv Cateqory

Playstructure - Tract E

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REMARKS:

Thís is_a Playworld Systems playstructure. The cost incLudes a provisionfor sand replenÍshment on an ttas needed" basis.

ASSET ID
GROUP/FACILITY

CATEGORY

ASSET TD
GROUP/TACILITY

CATEGORY

1 021
0

62

1 027
0

62

QUANTTTY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVÀGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VATUE

1 total-
12,500.000

1 00.00r
1 2, 500.00
14,925.65

0.00

1 total
2,200.000

1 00.008
2 ,200 .00
2,200 .00

0.00
PLACED IN SERVTCE 1 /99
1 5 YEÀR USEFUL LIFE
-1 YEAR ADJUSTMENT
REPLACEMENT YEAR 2A13

O YEAR REM LIFE

REIvIARKS:

2- springmates 0 $1,100.00 = $2,200.00
TOTAL = fi 2,200.00

Both spring mates are missing and should be repraced in 2013.

RESERVE DATA ANALYSIS . (480) 473-7643
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Spring Mates - Tract E



Sferra Heights
Cash Flow Det,ail Report bv Cateqorv

Tot Turf - Tract, E

ASSET ÏD
GROUP/FACILITY

CATEGORY

1 029
0

62

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

115
16

100
1,840
2,197

0

sq. ft
.000
.00r
.00
.06
.00

PLACED IN SERVICE 1 /99
20 YEAR USEFUL LIFE
+O YEÀR AD.'USTMENT
REPLACEMENT YEAR 2019
6 YEAR REM LIFE

REI,IARKS:

The tot, turf at this play area is in good condition overalL and has aber of years of life remaining. V'le have budgeted t,o replace it at the
time we have scheduled repJ.acement, of t,he playstructure.
It should be noted that periodic naj-ntenance of t,he Tot Turf surface,
cluding_top coating and repairs, can be performed to prolong the lifethe surface.

RESERVE DATA ANALYSIS r (480) 479.7643
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Sierra tleights
Cash Flow Detail Report bv Cateoorv

Tot Lot Maintenance

ASSET ID
GROUP/FACILITY

CATEGORY

QUANTTTY
UNIT COST

PERCENT REPL
CURRENT COST

F'UTURE COST
SALVAGE VALUE

RESERVE DATA ANALYSIS ¡ (480) 4ß.7A43
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1 033
0

63

1 tot,a1
500.000
1 00 .00t
500.00
s00.00

0.00
PLACED IN SERVICE 1 /12
1 YEAR USEFUL LIFE

+O YEAR AD.'USTMENT
REPLACEMENT YEÀR 2013

O YEAR REM LTFE

RE}ÍARKS:

The clfent has requested that we budget $500 per year for tot lot mainte-
nance. No change to the budgeting for tot lot, maintenance was requested.



SÍerra Heights
Cash FLow Detail Report bv Cateqorv

Drainage Malntenance

PLACED IN SERVICE 1 /11
2 YEAR USEFUL LIFE

+O YEAR AD,JUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LTFE

REMÀRKS:

The cIÍent has request,ed that we budget $1,500 for drainage maj.ntenance
every two (2) years.

No change in budgeting for this component was requested.

History:
$culptured Earth Resources: $12,000 spent in 10/2012 for erosion repairs
Bigtree landscaping: $11,488 spent, in 2/2009 for erosion repairs

ASSET ID
GROUP/FACILITY

CATEGORY

ASSET ID
GROUP/FACILITY

CATEGORY

1 035
0

95

1034
0

95

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VÀLUE

1 t,ot,al
1 , 500.000

1 00.00r
1 , 500.00
1 , 500.00

0.00

1 total
1 ,000.000

1 00.00r
1 ,000.00
1 ,000.00

0.00
PLACED IN SERVICE 1 /12
1 YEAR USEFUL LIFE

+O YEAR ÀDJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REMARKS:

The client has requested that we budget $1 ,000 per year for granÍt,e
replenishment.

No change ln budgeting for this conponent was request,ed.

RESERVE DATA ANALYSIS r (480) 473.7643
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Granit,e RepLenÍshment



Slerra HeÍghts
Cash Flow Detaíl Report bv Category

Flant Repl.acement

ASSET ID
GROUP/FACILITY

CATEGORY

1031
0

95

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SATVAGE VALUE

1 total
1 ,000.000

1 00.00*
1 , 000.00
1 ,000.00

0.00
PLACED IN SERVICE 1 /12

1 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REII{ÀRKS:

The cLient has requested that we budget $1 ,000 per year for plant replace-
ment.

No change in budgeting for this component was requested.

Sprinkler Repair

ASSET ID
GROUP/FACILITY

CATEGORY

1 032
0

9s

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
s00.000
1 00.00r
500.00
500.00

0.00
PLACED IN SERVICE 1 /12
1 YEAR USEFUT LTFE

+O YEAR AD.'USTMENT
REPLACEMENT YEAR 2013

O YEAR REM LTFE

REMARKS:

The client has requested that we budget $500 per year for sprinkler repair.
No change in budget,ing for this component was requested.

RESERVE DATA ANALYSIS r (480) 475-7649
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Siema Hetghts
Cash FLow Detail Report bv Categorv

Irnigation Co¡::troLLers

ASSET ID
GROUP/FACItITY

CATEGORY

ASSET ID
GROUP/FACILITY

CATEGORY

1 017
0

100

QUANTTTY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SÀLVAGE VALUE

QUANTITY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 total
750.000
1 00.00r
750.00
772.50

0.00

1 total
23,500.000

1 00.00r
23 ,600 .00
32 ,667 .92

0.00

PLACED IN SERVICE 1 /09
5 YEAR USEFUL LIFE

+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2A14

1 YEAR REM LIFE

REMARKS:

The irrgation controLLers are in varying conditions and vary in age. Forsimplicity, we have included a provisioá of $750 every five- (5) yãars forrepair or replacement on an as needed basis

1 022
0

100

PLACED IN SERVTCE 1 /99
25 YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2024
1 1 YEAR REM LIFE

REIvIARKS:

I
7-

ts
ts

CA

se
$r

rs
ke
ke

oc
oc

L1
11

f
f

o
o

1 2 boxes w/1 parce
16 boxes w/2 parce

0
@

1

1

550.0Q =
600.0Q =

$ 12,400.00
11,200.00

TOTAL $ 23,600.00
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Slerra Heights
Cash Flow Detail Report bv Cateoorv

Monument, Signs (Unfunded)

PLACED IN SERVICE O/ O

O YEAR USEFUL LIFE
+O YEAR ADJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LTFE

REI"ÍARKS:

There are two monument signs at the ELlsworth Road entrance to the
community that indicate "SIERRA HEIGHTST'. We are not budget,ing to replace
these signs because the Letters are etched and painted onto sLone t,ilesthat have an indefinite life, and should last, for t,he life of the communitif properly maintained. Any repairs and painting expenses should be handLe
on an "as needed" basis, and paid for out of the opàrating budget.

ASSET ID
GROUP/FACILITY

CATEGORY

ASSET TD
GROUP/FÀCILITY

CATEGORY

1018
0

100

1 048
0

100

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

1 comment
0.000
0.008
0.00
0.00
0.00

3 batteries
300.000
1 00.008
900.00
983.45

0.00

v
d

PLACED IN SERVTCE 7/12
4 YEAR USEFUT LIFE

+O YEAR AD.JUSTMENT
REPLACEMENT YEAR 2016
3 YEAR REM LITE

REMARKS:

This component includes a provision to replace the bat,t,eries associated
with t,he three (3), SolarKing lighting systems inst,atled in t,he summer of
2012.

There is one system locat,ed at t,he Slerra Heights play area and two (2)
the Tract A play area.

at

rnformation source: sívert Fogerlie (solarKing - 602.920.7890)

RESERVE DATA ANALYSIS o (480) 473.7643
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Slerra Heights
Cash Fl"ow Detail Report, by Cateqorv

So]arKing Lfghts (tight Flxtures)

PLACED IN SERVTCE 7 /12
1 6 YEAR USEFUL LIFE
+O YEAR AD.JUSTMENT
REPLACEMENT YEAR 2028
1 5 YEAR REM LIFE

REMARKS:

This component includes a provision to replace the six (6), 72-LED fixtures
associated with the three (3), SoLarKing lighting systems installed in the
summer of 2012.

Information Source: Sivert Fogerlie (SolarXing - 60Z.gZO.7g9O)

Note: We have been advised that these j.sn't a need at this time to budgetto replace the solar panels. After 25 - 30 years they may begin [o
become less efficient, but at, a relatively srow ratel

ASSET ID
GROUP/FACILITY

CÀTEGORY

ASSET ID
GROUP/FACTLITY

CATEGORY

1 049
0

100

1 047
0

100

QUANTITY
UNTT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SALVAGE VALUE

QUANTITY
UNIT COST

PERCENT REPL
CURRENT COST

FUTURE COST
SATVAGE VALUE

6 fixtures
300.000
1 00.00r

1 ,900.00
2,804.34

0.00

1 comment
0.000
0.00r
0.00
0.00
0.00

PLACED IN SERVICE O/ O

O YEAR USEFUL LIFE
+O YEAR ÀDJUSTMENT
REPLACEMENT YEAR 2013

O YEAR REM LIFE

REI,ÍARKS:

The client has advised us that tree t,rimming wiLL be handled out of the
operati.ng budget. Shou1d the client change t,heir mind and wish to have tree
trÍmming incLuded we wilL need to be provided with t,he foLLowing informa-tion:

- $ amount to be budget,ed
- useful life to be used
- year in which next expendit,ure shouLd occur

RESERVE DATA ANALYSIS r (480) 473-7ø49
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Tree TrimmÍng (Unfr¡nded)



036
034
011
022
018
043
044

1

1

1

1

1

1

1

1

1

1

1

1

1

1

1

ÀSSET

1 001
1019
1 035
1 039
1004

008
038
003
011
045
023
024
046

1 031
1 005
1 006
1 021
1 007
1015
1 048
1 049
1 025
1 026
1 027
1 032
1 033
1012
1 028
1 029
1 047

DETATL REPORT INDE¡(

DESCRIPTION

** Reserve Balance CaLculation
Concrete Component,s (Unfunded)
Drainage Maintenance
Fencíng - Steel Rail (Unfunded)
Fencing - Wrought, Iron (50t)
Fencing - Wrought Iron (NWC)
Granite Replenishment
Irrigation Controllers
MaiLboxes - PedestaL sets
Monument Signs (Unfunded)
Paint - Common Walls (Interior)
Paint - Common WalLs (Perimeter)
Paint, - Ramada Support, St,ruct,ures
Paint - Wrought fron (100t)
Paint - Wrought lron (50t)
Park Equlpnent - Sierra Heights (A)
Park Equipment - Sierra Heights (B)
Park Equípment, - Tract À
Park Equipment - Tract E (A)
Park Equipment - Tract E (B)
Plant, Replacement
Playstructure - Sierra Heights
Playstructure - Tract À
Playst,ructure - Tract E
Roofs - Met,al, Ramadas (Unfunded)
Shade Fabric - Slerra Heights
SolarKing Lights (BatterÍes)
SoLarKing tights (tight Fixtures)
Spring Mates - Sierra Heights
Spring Mates - Tract A
Spring Mates - Tract E
Sprinkler Repair
Tot Lot, Maintenance
Tot Turf - Sierra Heíghts
Tot, Turf - Tract A
Tot Turf - Tract E
Tree Trímming (Unfunded)

TOTAL ASSET LTNES INCLUDED: 37

RESERVE DATA ANALYS|S r (4801 479-7645
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