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BYLAWSOF
CRISMON CROSSING HOMEOWNERSASSOCITIONR E CE IVE
D

ARTICLEI JAN 2 0 1999

NAME AND LOCATION ARI
ZONA CORp. CoMMISsION
The name of the corporationis Crismon Crossing Homeowners Association,
hereinafter referred to asthe ™ Association™. Thelocation of the principal office of the
Association shall be as provided in the Articles of Incorporation. Meetings of Members
and directors may be held at such placeswithin the State of Arizona, County of
Maricopa, as may be designated by the Board of Directors.

ARTICLEII
DEFINITION

The words and terms used herein shall be deemed to have the same meanings as
are given those words and termsin that certain Declaration of Covenants, Conditions, and
Restrictions dated December 17, 1998 recorded on December 18, 1998 as Document 98-
1145187 in the office of the county Recorder of Maricopa County, Arizona (the
"Declaration™), as the same may be from timeto time amended. Theterm " Declarant™
shall refer to Maracay Crismon, L.L.C:, an Arizonalimited liability company.

ARTICLEI
MEETING OF MEMBER
Section 1. Annual Meetings. The first annual meeting of the Members shall be

held within one year of the date of Incorporation, the date of which shall be determined
by the Board, at such place and hour as may be set by the Board, and each subsequent
regular annual meeting of the Membersshall be held on the same day of the same month
of each year thereafter. If the day for the annual meeting of the Members is a legal
holiday, the meeting will be held a the same hour on the first day following which is not
alega holiday.

Section 2. Special Mestings: Special meetings of the Members may be called at
any time by the President of by the Board of Directors, or upon written request of the
Memberswho are entitled to vote one-fourth (1/4) of al the votes of the Class A.

Section 3. Notice of Meetings; Written notice of each meeting of the Members
shall be given by, or at the direction of, the Secretary of person authorized to call the
meeting, by mailing a copy of such notice, postage prepaid, no less than fifteen (15) days
nor more than fifty (50) days before such meeting to each member entitled to vote there
at, addressed to the Member's address last appearing on the books of the Association, or
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supplied by such Member to the Association for the purpose of notice. Such notice shall
specify the place, day and hour of the meeting and, in the case of a specia meeting, the
purpose of the meeting.

Section 4. Quorum: The presencea the meeting of Members entitled to cast or of
proxies entitled to cast, on-tenth (1110) of the votes of each class of Membership shall
constitute a quorum for any action except as otherwise provided in the Articles of
Incorporation, the Declaration, or these Bylaws. |f, however, such quorum shall not be
present or represented at any meeting, the Members entitled to vote thereat shall have
power to adjourn the meeting from time to time, without notice other than announcement
at the meeting, until a quorum as aforesaid shall be present or be represented.

Section 5. Proxies; At al meetings of Members, each Member may vote in
person or by proxy. All proxiesshal bein writing and filed with the Secretary. Every
proxy shall be revocable and shall automatically cease upon conveyance by the Member
of hisLot or termination of hislease.

ARTICLEIV
BOARD OF DIRECTORS: SEI ECTION: TERM OF OFFICE

Section 1. Number: The affairsof this Association shall be managed by a Board
of Directors, who need not be Members of the Association. The Board shall havethe
exclusiveright of determiningthe affairsof the Association. TheBoard shall consist of
three (3) directors. TheBoard initialy shall consist of the three (3) directorsdesignated
in the Articles.

Section 2. Term of Office: The directorsdesignated in the Articles, or such
directors as the Declarant may appoint, shall hold office until the class B Membershipis
extinguished. At thefirst annual meeting following termination of theclassB
Membership, the Class A Membersshall elect one (1) director for aterm of three(3)
years and one (1) director for aterm of two (2) years, and (1) director for aterm of one
(1) year. At each annual mesting thereafter, the Members shall elect directorsto replace
those directorswhose terms have expired and all such directors shall be elected for aterm
of three (3) years. Thelength of terms may be modified by the Membersand the number
of directors may be increased to not morethan nine (9) by the vote of the Membersor the
Board. Intheevent of anincreasein the number of directors, the Members, at the first
annua meeting after theincrease, shall designatethe terms for the new directorships. If
the new directorshipsare created and filled by the Board between annual meetings, the
newly elected directors shall serve until the next annual meeting of the Members.

Section 3. Removal and Vacancies: Any director may be removed from the
Board, with or without cause, by amajority vote of the Members of the Association, with
the exception of any directorsappointed by the Declarant during the term of the Class B
Membership. Inthe event of the death, resignation, or removal of adirector, his



successor shall be selected by the remaining membersof the Board and such successor
shall servefor the unexpired term of his predecessor.

Section 4. Compensation; No director shall receive compensation for any service
he may render to the Association in such capacity. However, any director may be
reimbursed for his actual expensesincurred in the performance of his dutiesas a director
and may receive asalary or wagesif heis employed by the Associationin a capacity in
addition to serving as adirector.

Section 5. Action Taken Without a Meeting: The Board of Directorsshall have
theright to take any action in the absence of ameeting which they could take at a
meeting by obtaining thewritten approval of all thedirectors. Any action so approved
shall have the same effect as though taken at a meeting of the Board.

ARTICLEV
NOMINATION AND El ECTION OF DIRECTORS

Section 1. Election; Directorsshall be elected by the Membership at the annual
meeting after the Class B Membershipis extinguished.

Section 2. Vating: Electionto the Board of Directors shall be by secret written
ballot. At such electionthe Membersor their proxiesmay cast, in respect to each
vacancy, as many votes as they are entitled to exercise under the provisions of the
Declaration. The persons receiving the largest number of votes shall be el ected.

Section 3. Quorum: A majority of the number of thedirectors shall constitutea
guorum for the transactionof business. Every act or decision done or made by amajority
of the directorspresent a aduly held meeting at which aquorumis present shall-be
regarded as the act of the Board.

ARTICLE VII
POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. Powers: The Board of Directorsshall have power to:

(@  Adopt and publishrules and regulations governing the use of the Common Area,
the personal conduct of the Membersand their gueststhereon, and any other
matters contemplated by the Declaration or Articles and to establish penaltiesfor
the infraction thereof;

(b)  suspend the voting rightsand theright to use of the Common Areaof aMember
during any period in which such Member shall bein default in the payment of any
assessment levied by the Association. Such rightsmay also be suspended (i) for a
period not to exceed sixty (60) daysfor infractionof the Declarationor
Association Rulesand (ii) for successive sixty (60) day periodsif any such
infraction isnot corrected during any prior sixty (60) day suspension period;
however, no such suspension may be madetoward restricting the use of the
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Common Area, which would prevent the use and enjoyment of the Owner's Lot

asaresidenceor restrict his accessor parking rights;

exercisefor the Association al powers, duties and authority vested in or delegated

to his Association and not reserved to the Membership by other provisionsof

these Bylaws, the Articles or the Declaration;

declarethe office of amember of the Board of Directors to be vacant in the event

such member shall be absent from three (3) consecutive regular meetingsof the

Board of Directors; and

employee a manager, independent contractors, or such other employees asthey

deem necessary and to prescribethe duties of such persons.

Section 2. Duties: It shall betheduty of the Board of Directorsto:

causeto be kept acomplete record of al of itsactsand corporate affairsand to

present a statement thereof to the Members a the annual meeting of the Members,

or a any special meeting when such statement i s requested in writing by one-

fourth (114) of the Class A Memberswho are entitled to vote;

superviseall officers, agents and employees of this Association, and to see that

their duties are properly performed;

as more fully providedin the Declaration, to:

(1) fix theamount of the annua assessment against each Lot at least thirty (30)
daysin advance of each annual assessment period; and

(2) Takesuch action, as and when the Board deems such action appropriatebut
after notice as provided in the Declaration, to foreclose the lien against any
property for which assessmentsare not paid and/or to bring an action a law
against the Member personally obligated to pay the same.

Issue, or to cause an appropriate officer to issue, upon demand by any person, a

certificate setting forth whether or not any assessment has been paid. A

reasonabl e charge may be made by the Board for theissuance of these certificates.

If acertificate states an assessment has been paid, such certificatesshall be

conclusiveevidenceof such payment, as against any bona fide Purchaser of, or

lender on, thelot in question;

procure and maintain adequate liability and hazard insurance on the general

Common Areg;

cause al officersor employeeshaving fiscal responsibilitiesto be bonded, asit

may deem appropriate; and

cause the maintenanceresponsibilities of the Association set forth in the

Declarationto be performed.



ARTICLE VI
OFFICERSAND THEIR DUTIES

Section 1. Enumeration of Offices: The officersof the Association shall be a
President and Vice President, who shall at all times be members of the Board of
Directors, and a Secretary/Treasurer.

Section 2. Election of QOffjcers: The election of officersshall take place a thefirst
meeting of the Board of Directorsfollowing each annual meeting of the Members.

Section 3. Term: The officersof this Association shall be elected annually by the
Board and each shall hold officefor one (1) year unless he shall be removed or otherwise
disqualified to serve.

' . The Board may elect such other officersasthe
affairs of the Association may require, each of whom shall hold officefor such period,
have such authority, and perform such duties as the Board may from timeto time
determine.

' ; Any officer may be removed from office
with or without cause by theBoard. Any officer may resign at any time by giving written
notice to the Board, the President or the Secretary. Such resignation shall take effect on
the date of receipt of such noticeor a any later time specified therein and, unless
otherwisespecified therein, the acceptance of such resignation shall not be necessary to
make it effective.

Section 6. Vacancies. A vacancy in any office may befilled by app0| ntment by
theBoard. The officer appointed to such vacancy shall serve for the remainder of the
term of the officer replaced.

Section 7. Multiple Offices. The officesof Secretary and Treasurer shall be held
by the same person. No person shall smultaneously hold more than one (1) of any of the
other officesexcept in the case of special officescreated pursuant to Section 4 of this
Article.

Section 8. Duties; Thedutiesof the officers are asfollows:

(a President The President shall presideat all meetingsof the Board of Directors,
shall see that orders and resolutionsof the Board are carried out; shall signall
leases, mortgages, deeds and other written instruments; and shall cosign all
checks and promissory notes.

(b)  VicePresident TheVicePresident shall act in the place and stead of the President
in the event of hisabsence or inability or refusal to act and shall exerciseand
discharge such other dutiesas may be required of him by the Board.

(c)  Secretary The Secretary shall record the votes and keep the minutes of all
meetings and proceedingsof the Board and of the Members; keep the corporate
seal of the Association and affix it on all papersrequiring said seal; serve notice
of meetingsof the Board and of the Members; keep appropriatecurrent records



showing the Members of the Association together with their addressesand
perform such other duties as required by the Board.

(d)  Ireasurer The Treasurer shall receive and depositin appropriatebank accounts
all moniesof the Association, and shall disbursesuch fundsas directed by
resolution of the Board of Directors; shall sign all checksand promissory notes of
the Association; shall keep proper books of account; and shall prepare an annual
budget and statement of income and expendituresto be presented to the
Membershipat its regular annual meeting and delivered to the Members.

(e Delegation TheBoard may delegate theduties|isted aboveor other dutiesto a
manager or managing agent, or other; however, such delegationshall not relieve
any member of the Board of hisresponsibilityfor such duties.

ARTICLEIX
COMMITTEES

The Board of Directorsshall appoint committeesas deemed appropriatein
carrying out the purpose of the Association.

ARTICLE X
BOOKS AND RECORDS |

The books, recordsand papers of the Association shall at all times, during
reasonabl e business hours, be subject to inspection by any Member. The Declaration, the
Articles, and the Associationshall be available for inspectionby any Member at the
principal office of the Association, where copies may be purchased at reasonablecost.

ARTICLEIX
ASSESSMENTS

Asmorefully provided in the Declaration, each Member isobligated to pay to the
Association, annual assessments, supplemental assessments, and special assessments
which are secured by a continuinglien upon the property against which the assessment is
made. Any assessmentswhich are not paid when due shall be delinquent. If the
assessment is not paid on the due date, the assessment shall bear alate charge as outlined
in the Declaration, and the Association may bring an action a law against the Owner
personally obligated to pay the same or foreclosethe lien against the property, as
providedin the Declaration. Late charges, costs, and reasonableattorney's fees of any
such action shall be added to the amount of such assessment. No Owner may waive or
otherwise escape liability for the assessments provided for herein by nonuse of the
Common Areaor abandonment of hisLot.



ARTICLEXII
AMENDMENT

Section 1. Amendments; TheseBylaws may be amendedin a manner not
inconsistent with the Declarationor Articles, at aregular or specia meeting of the
Members, by a vote of amajority of aquorum of Members present in person or by proxy;
provided however, the Federal Housing Administration ("FHA") or the Veterans
Administration (""VA™), as applicable, shall have theright to veto amendmentswhile
thereisa ClassB membership if the Declarationand these Bylaws have been initially
approved by the FHA or VA in connection with any loan programs made available by
FHA or VA and any loans have been made within Crismon Crossing which areinsured or
guaranteed by FHA or VA. Additionaly, theseBylaws may not be amended and the
Association may not be dissolved without the written consent of First Mortgagees
holding First Mortgageson seventy-fivepercent (75%) or more of the Lots subject to
First Mortgages.
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notwithstanding, the Board reservestheright to amend all or any part of the Bylawsto
such an extent and with such language as may be requested by the FHA or the VA and to
further amend the Bylawsto the extent requested by any other federal, state or local
governmental agency which requests such an amendment as a condition precedent to
such agency's approval of the Bylaws or by any federally chartered lending institution as
acondition precedent to lending funds upon the security of any Lot(s). It isthe desire of
the Declarant to retain control of the Association and its activitiesthrough the Board of
Directorsduring the anticipated period of planning and development of Crismon
Crossing and until the ClassB Membership ceases pursuant to Article2.7, of the
Declaration. If any amendment requested pursuant to the provisions of this Section
deletes, diminishesor alterssuch control, the Board shall have theright to prepare,
provide for and adopt as an amendment hereto, other and different control provisions.

ARTICLEXIII
INTERPRETATION

In the case of any conflict between the Articles of Incorporation and these
Bylaws, the Articlesshall control; and in the case of any conflict between the Declaration
and these Bylaws, the Declarationshall control.



ARTICLEXIV
FISCAL YEAR

Thefiscal year of the Association shall begin on the 1'* day of January and end on
the 31 day of December, of each year, except that thefirst fiscal year shall begin on the

date of incorporation of the Association and shall end on the 31°* day of December
thereafter.

Dated 1999




CERTIFICATION

I, the undersigned, do hereby certify:

THAT | am the duly elected and acting Secretary of CRISMON CROSSING
HOMEOWNERSASSOCIATION, an Arizonanonprofit corporation, and,

THAT the foregoing Bylaws constitute the original Bylaws of said Association, as
adopted by unanimouswritten consent of the Board of Directorsthereof, on the 20 *

day of J}pukwa( 1999.

IN WITNESS WHEREOF, | have hereunto subscribed my name this lO*Lday

of Jdnu ,4 1999.




